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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs 1 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds") equal to one-twelfth of the yearly taxes and asscasments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazand insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Leuder on the basis of
assessments and bills and reasonable cstimates thereof. The Funds shall be held in an institution the deposits or accounts of which
are insurzd or guaranteed by a Federal or state ageney (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessinents, insurance premiums and ground rents, Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lender may agice in writing at the time of
exeeution of this Mortgage that interest on the Funds shali be paid to Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the suins sccured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid te Borrower
or credited to Borrower on monthly installments of Fund=. If the amount of the Funds held hy Lender shall not be sufficient to
pay taxes, asscssments, insurance promiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Iender.

If under paragraph 18 Lereof the 1. perty is sold or the Property 15 otherwise arquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, wny Funds Leld by Lender at the time of applica-
tion as a credit against the sums sccured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 Lercof shall be applied by Lender first in pavment of amounts pavable to ILender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Bomrower shall pay all 1axes, assessments and other charges. fines and Impositions attributable to the
Properiy which may attain a prienity over this Mortgage, and ground rents. if any. at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payiment. when due, dircetly to the payee thereof. Borrower shall promptiy
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment direetly,
Borrower =hall promptly fumish to Lender receipts evidencing =uch pavments. Borrower shall premptly discharge any lien which
has priority over this Mottgage; provided, that Borrower sliall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sccured by such lien 1n o manner aceeptable to Lender, or shall in good fsith
vontest such licn by, or defend enforcement of =uch lien in. legal provi edings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
toss by fire, hazands inelided within the tarm “extended coverage™. and =uch other hazards< as Lender may require and in such
amounis and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance eatrier providing the insurance shall be choscn by Bortower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insunance policics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or hy Borrower making payinent, when slue. direetly to the insurance carrier.

All insurance policies and rencwals thereof shall be in form scveptable to Lender and shall include a standard mortgage clause
in favor of and in fonm acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shalt promptly fusnish 1o Lender all renewal notices and all reccipts of pakd praniums. In the cvent of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may muke jroof of loss i#f not made promptiy by Borrower.

Unless Lender and Borrower otherwise agroe in writing, insunanee proceeds shall be applied te restoration or repair of the
Property damsaged. providad such 1estoration cr wepair i< cconomically feasible and the security of this Mortgage is not thereby
impaired. If such sestoration or tepatr @5 oot economically feasthle oraf the sceurnity of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums seenred by this Mertgsge, with the excess.if any, paid to Borrower. If the Property
is sbandonead by Borrower or if Borrower fails ta respond to Lender withan 30 davs after notice by Lender to Borrower that the
InSUrance carricr offces 1o settle 4 elsim for insurance benefits, Lendvr 1< anthorized to colleet and apply the insurance proceeds at
Lender's option either to 1estoration or repain of the Proporty or to the sumns seenred by this Morigage.

Unless Tander and Borrower otherwise sgree in writing, any such application of procecds to principal shall not extend or
postpone the diue date of the monthly installinents tefeired tom paragraphs 1 and 2 hercof or change the amount of such install-
ments. '

If under parageaph 18 hercof the Property 1s arquired by Fondoroadl right, title and interest of Borrower in and to any insurance
policies and in and to the proveeds thereof {10 the oxtent of the sumes scoued by this Morigage immediately prior to such sale or
acquisition) resuiting from damage 10 the Property prior to the =ale o aoguisition shall ess to Lender,

6. Preservation and Mainlenance of Properly: Leaseholds: Condominiums. Haiower shall keep the Property in good repair
and shall not germit or cotuinit waste, anpainsent. o deterionnon of tice Projerty and shall eomply with the provisions of any
lease, if this Mortgsge i< on s Faschold If thic Murtgage 1 on o eondonnnam nt, Botwower <haill perform all of Borrower's
obligations under the dedlaration of condominninm or nuaster died. the ha-boas aned negulations of the condominium project and

constituent Jdocuments,

7. Protection of Lender's Security. If Borrower fails to perform she corenant~ and ageeomonts containesd in this Mortgage, or
if any action or prowechng < commonead shich matcmdiv affects Lender’s mtoest an the Propanty. including, but not himited to,
eminent domuin, msolviny, code cnforcement, o1 anangoments or proccodiegs maohong a bankaupt or deecdent, then Jander at
Lender's opticn. upon notice to Borrower, may make such appesianees sdisbiurs such suns and take such action as s noecessary to
protect Lenders interost, ineluding, but not limited to, disbtirscment of voasonnble artarney’s fies and entry npon the Proporty to
make repairs.Any amounts disbursed by Lender puesant to this paragnph ©0waithoantoest thaeon, shall bwenme additional indebt-
cdness of Borroner ~ccuresd by this Mortgage. Unless Botrone and Leneder agree to other torms of payvinent. sieh amemnts shall be
pavable upon notice from Lendor to Borrower 1o sting pavinent thereof, and shall beas anterest from the date of dishurscment at
the rate stated in the Note nnless paviient of anterest ot <ich e seald be comtnuy te apphicable Lowlin whirh event such
amounts 2hafl bear intesest at the hight =t rate pernneeible by applioabl Lo, Nothing contained in this paragraph 7 <hall Tquire
Lender to incur any exp nse or do any act horennder,

8. Inspection. Lender mav make or canise to b ool iessanible ennies upon awd insgeetions of 1he Pioperty, provided that
Lender shall give Borroner notice priot to any sk inspeition sjeifsang teasonabl canee theefor Jatiel to Tender’s interest in
the Property.

9. Condemnation. The prowerdsof any awand v cham for danozes it va vensrguenn Lot comnention with any condemnia-
tion or other taking of the Proj<rty, o part thereof or far convovatc m lionof condemnation. e be reby assigned and shall be
paid to Londer.

In the event of o toral faking of the Progerty the 5o vads Sl Beogeplied 1o the sisas soonned b this Meontgage . with the
cxveae T any, paid 1o Bortows ., Inothe avent of opannd ke of the Paog o sinteae Beorosnes aned Tensdin othborsise ageee in
wirtitge there <ttt B apphiod to e o oo Baoabis Mesteos cnh propoanore ot the e virfe e e el ta b proportion
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